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USADB 

FOR NAC AGENCIES 

E O 1 1652: ADS, DECLAS 3/31/76 
TAGS: EAID, EFIN 

SUB J : ADB PROPOSED PARTICIPATION IN FINANCING OF INTERNATIONAS 
SCHOOL (IS) DEVELOPMENT PROGRAM 

REF: A) MANILA 10066, B) TRSY 75-125, C) TRSY 75-127, 

D) MANILA 9891, 9868, 9748 

1. REF A SENT JULY 23, 1975 REPORTED THAT LAWSUIT FILED BY 
PRIVATE GROUP OF PARENTS HAD RESULTED IN TEMPORARY COURT 
ORDER RESTRAINING IS FROM COLLECTING DEVELOPMENT FEES AND 
ISSUING CAPITAL NOTES ADB INTENDED TO BUY. SCHOOL THEN 
SUSPENDED STUDENT REGISTRATION AND STOPPED ACCEPTING ALL 
TUITION FEES. 

2. IN AUGUST, THE FOLLOWING MONTH, THE INTERNATIONAL SCHOOL 
DECIDED TO RESUME REGISTRATION AND COLLECTION OF USUAL 
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3. IS HAS NOW ADVISED THE OUTCOME OF THEIR LITIGATION 
WAS A DECISION AGAINST THE PETITIONING PARENTS WHO 
OBIECTED TO THE DEVELOPMENT FEE. ACCORDINGLY. THE 
COURT ORDER RESTRAINING IS FROM MOVING AHEAD WITH ITS 
DEVELOPMENT FINANCING PROGRAM HAS BEEN WITHDRAWN AND 
THE SCHOOL IS NOW FREE TO PROCEED. 

4. RECENTLY, ALL PARENTS RECEIVED A CIRCULAR FROM IS 
INDICATING THEY SHOULD PAY THE DEVELOPMENT FEE BY 
PURCHASE OF EITHER THE CAPITAL NOTE OR PREPAYMENT 
CERTIFICATE, OR REMIT THE ADDITIONAL PAY-AS-YOU-GO 
TUITION BY JANUARY 12, 1976, IF THEY WISHED TO CONTINUE 
THE ENROLLMENT OF THEIR CHILDREN. 

5. HOWEVER, ON 17 DECEMBER, THE ADB CIRCULATED A 
MEMO TO THE STAFF AND DIRECTORS INDICATING THAT IS DOES 
NOT INTEND TO HOLD ADB PARENTS TO THE JANUARY 12 PAYMENT 
DEADLINE. THE BANK CIRCULAR ADDED THAT IT WAS NOT 
EXPECTED THAT ARRANGEMENTS WITH IS WOULD BE FINALIZED 
BEFORE THE END OF JANUARY. PARENTS WERE INSTRUCTED TO 
PROCEED WITH NORMAL REMITTANCE OF EXISTING TUITION FEES. 

6. COMMENT: WITH THE REMOVAL OF THE LEGAL OBSTACLE, 

THE BANK WILL MOST LIKELY PROCEED WITH ARRANGEMENTS 
SIMILAR TO THOSE SET FORTH IN BOARD DOC. R63-75 OF 4 JULY 
1975 AS DISCUSSED IN REFTELS B,C,D. USADB WILL ADVISE 

AND TRANSMIT COPIES OF RELEVANT DOCUMENTS WHEN AVAILABLE. 
END COMMENT. 

SULLIVAN 
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